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Texte politique

The West’s proposed price cap on Russian oil is no magic
weapon

The global energy system is far more flexible than you think
The Economist, Nov 30th 2022

Editor’s note: After months of negotiations, on December 2nd the G7, European Union and
Australia agreed to impose a $60-a-barrel cap on shipments of Russian oil.

Nine months after the invasion of Ukraine, oil money continues to fill Vladimir Putin’s war
chest. Even as the West has imposed sanctions, Russia’s crude exports have held up and the
Urals oil price remains close to its average in 2014-20. Russia’s current-account surplus this
year is expected to be $265bn, second only to China’s. But the story is not over yet. On
December 5th the European Union will at last implement a plan originally cooked up in May.
It will ban seaborne imports of Russian oil. It will also prohibit European firms from insuring,
shipping or trading Russian crude anywhere in the world—unless the oil is sold at a price below
a cap set by the West.

Ever since the war began in February this year, the West has grappled with a conundrum. How
should it cut Russia’s fossil-fuel earnings without also reducing the global supply of oil and
fuelling inflation that hurts consumers around the world? When Europe first dreamed up its
ban, it threatened to deal a serious blow to Russia’s oil cashflows. European insurers and
shipping firms have long had a vice-like hold on energy markets. Fully 95% of property and
indemnity insurance for all oil tankers has been handled by firms from Britain and the eu. This
appeared to be a lever with which the West could control the sale of Russian oil globally.

Yet even as the ban was announced a flaw was apparent. If Russian oil fails to make it to market,
then global oil prices may spike, hurting Western consumers. Hence America’s Treasury
department has since devised a cunning plan to water it down: to let European firms continue
to offer their services, provided the oil involved is bought at a suppressed price set by the West.

On paper, this looks astute. Setting the price below the market rate Russia receives today would
lower its earnings. And as long as the price is above its cost of production (which is thought to
be in the region of $20-44 a barrel), Mr Putin would still have a reason to pump oil. Consumers
would get oil at a discount and inflation would be kept in check. Non-aligned countries such as
China and India would surely leap at this bargain.

According to hard-headed oilmen, however, life rarely turns out so neatly. There are two
uncertainties. One is how Mr Putin responds if European firms really do have a stranglehold
and can block his ability to get some oil to market. Russia has already said it will refuse to use
tankers that join the oil-cap scheme. It could cut its oil exports, relying on a smaller group of
non-Western tankers and insurers, and sending global prices spiralling. (...)

The other uncertainty is how much power the West will ultimately wield over global oil
markets. (...)



Texte juridigue

CONVENTION
ON BIOLOGICAL DIVERSITY

The Contracting Parties,

(..)

Have agreed as follows:
Article 1. Objectives

The objectives of this Convention, to be pursued in accordance with its relevant provisions, are
the conservation of biological diversity, the sustainable use of its components and the fair and
equitable sharing of the benefits arising out of the utilization of genetic resources, including by
appropriate access to genetic resources and by appropriate transfer of relevant technologies,
taking into account all rights over those resources and to technologies, and by appropriate
funding.

Article 2. Use of Terms
For the purposes of this Convention:

"Biological diversity" means the variability among living organisms from all sources including,
inter alia, terrestrial, marine and other aquatic ecosystems and the ecological complexes of
which they are part; this includes diversity within species, between species and of ecosystems.

"Biological resources™ includes genetic resources, organisms or parts thereof, populations, or
any other biotic component of ecosystems with actual or potential use or value for humanity.

(..)

"Regional economic integration organization” means an organization constituted by sovereign
States of a given region, to which its member States have transferred competence in respect of
matters governed by this Convention and which has been duly authorized, in accordance with
its internal procedures, to sign, ratify, accept, approve or accede to it. (...)
Article 3. Principle

States have, in accordance with the Charter of the United Nations and the principles of
international law, the sovereign right to exploit their own resources pursuant to their own
environmental policies, and the responsibility to ensure that activities within their jurisdiction
or control do not cause damage to the environment of other States or of areas beyond the limits
of national jurisdiction.

Article 4. Jurisdictional Scope

Subject to the rights of other States, and except as otherwise expressly provided in this
Convention, the provisions of this Convention apply, in relation to each Contracting Party:

(@) In the case of components of biological diversity, in areas within the limits of its national
jurisdiction; and

(b) In the case of processes and activities, regardless of where their effects occur, carried out
under its jurisdiction or control, within the area of its national jurisdiction or beyond the limits
of national jurisdiction.

(..)



Article 6. General Measures for Conservation and Sustainable Use
Each Contracting Party shall, in accordance with its particular conditions and capabilities:

(a) Develop national strategies, plans or programmes for the conservation and sustainable use
of biological diversity or adapt for this purpose existing strategies, plans or programmes
which shall reflect, inter alia, the measures set out in this Convention relevant to the
Contracting Party concerned; and

(b) Integrate, as far as possible and as appropriate, the conservation and sustainable use of
biological diversity into relevant sectoral or cross-sectoral plans, programmes and policies.

Article 7. Identification and Monitoring

Each Contracting Party shall, as far as possible and as appropriate, in particular for the purposes
of Articles 8 to 10:

(a) Identify components of biological diversity important for its conservation and sustainable
use having regard to the indicative list of categories set down in Annex I;

(b) Monitor, through sampling and other techniques, the components of biological diversity
identified pursuant to subparagraph (a) above, paying particular attention to those requiring
urgent conservation measures and those which offer the greatest potential for sustainable use;

(..)



